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Re:

July 9, 1996

CERTIFIED RETURN RECEIPT
P 074 978 999

Melvin R. Swanson
Kelmine Corporation
2051 Swanson Circle
Moab, Utah 84532

Dear Mr. Swanson:

On June 12, 1996, Division and BLM staff inspected the Cub Mine site (copy of Division
inspection memo enclosed). The areas inspected included the mine portal area and aAiacent regraded
dump, the access road up to the vent shaft, and the vent shaft area itself. The reclamation of these
areas satisfies the reclamation requirements of the Division. In addition, we received a voice mail
message from you stating the metal plate marking the vent shaft has now been removed. We have
received a copy of the BLM's letter of June 21, 1996, stating they are also satisfied with the
reclamation of the site and recommending full surety release (copy enclosed). Therefore, by this
letter, the Division hereby releases Kelmine Corporation from further reclamation responsibilities at
the Cub Mine site as described in Division fileM/0371044. Enclosed is the original surety bond
#NB 745181 with Home Indemnity Company in the amount of $11,008 for youi disposal. We will
now close out our large mine operations file for the Cub Mine.

If you have any questions or concerns regarding this action, please notify me, Wayne
Hedberg or Tony Gallegos of the Minerals Reclamation staff. Thank you for you. 

"oop..ation 
in

reclaiming this site. Best wishes in your future mining ventures.

Very truly

Enclosures: DOGM 6112196 insp. memo, BLM612llg6 letter,
cc: Sal Venticinque, BLM, Grand RA

Lowell Braxton, DOGM
M037O44.ret
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Dir. Ronald Danlels
Department of [atural Resources
Division of OiI, Gas, and ldialng
I5t!6 West Horth TenpLe
SaIt Lake Clty, Utan 84ff6

Dear ldr. Daniel-s:

Re: Eone Indenaity Co. Bond
f,slntag Corporatlon
49ot york st.
Denver, Coloraclo Bef6

tle are encrosing tbe captioned bond for flLrng in connection
with nining operatLons at the Cub Ulne in San Juan County,
and tnrst it wiIL be found in order.

Very slneere\r,

FINATCE II{ilrRArcE AOBI|qr, INC.

a1
,.. r')lj .l

-,/ .)d- Lz-urt- c // i-.-,r-r-.Zn -. -n--'
Iorene buntain

u{
cc Ke}nine Corlnratlon

PHONE 399.r31o

2AOI EAST COLFAX
AVENUE
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STATE OF UTAH
DEPARTMENT OF NATURAI, RESOURCES
DIVISION OF OIL, GAS, AND MININC

1588 West North Tenple
Salr Lake Clty, Urah 84116

THE MINED LANDS RECLAMATION ACT

BOND
************

rrgOf t"$Ho$tALL 
MEN BY rHESE PRESENCE, that the underslgned f,EIIdIIE CORFOBAIIOI|

oenvcr.Cofo. 8Oef6 as principal , and ltIE HqG IUDqqITl C0|{PAII! as

surety, are held and firnly bound unto the State of Utah, Divislon of 0i1, Gas,

and Mining, 1n the penal sum o@llars (gllr0o8.Ig
for the payment of whlch sum, will and truly be made, we hereby jolntly and

severally bind ourselves, ou! heirs, adrolnlstrators, executors, successors, and

as s igns .

THE CONDITION OF THX ABOVE OBLIGATION IS SUCH t,hat WhETEAS thc AbOVC

named prlnctpal did on the 15 day of Aprll $_79, f11e wlth the
Divlslon of 011, Gas, and Mlnlng a "Notice of Intention to Coumence Minlng
operationst' and a 'rMinlng and Reclamation Plant', to secure authorization to en-
gage ln mining operarlons ln the State of Utah, under the rerns and provlsions
of the Mined Land Reclamatlon Act; that ln sald Notlce the p!1nclpal estLmated

that 11 acres of land will be affected by mlnlng. Said land is de-
scrlbed as follows in Exhlblt "A" attached hereto.

(Cub Ulne, San Juan Couaty, Utah, #lCI/O3?/Obb)
NOW, if the sald princlpal sha11 saclsfactorily reclaim the above men-

tioned lands affected by urlnlng by said principal in accordance with the Mlning
and Reclamatlon Plan and shalL falthfulJ.y perform all requlrements of the Mined
Land Reclamatlon Act, and comply wlth the Rules and Regulatlons adopted ln ac-
cordance there\rith, then thls obligatlon shall be void; otherwlse it sha]1 re-
main in full force and effect untll the reclamation is completed as outlined in
the approved Minlng and Reclamation Plan.

If the said approved plan provides for reclaqation of the land affected
on a pieceoeal or cycll-c basis, and said land ls reclarmed in accordance wlth
such plan, then this bond rnay be reduced perlodi.cally.

In the converse, lf the sald plan provldes for a gradual lncrease 1n
the area of the land affected or increased reclamatlon work, then thls bond may
accordlngJ.y be j.ncreased wlth r.he wrltten approval of the surety company.

NOTE: l.lhere one signs by virtue of Power of Attorney for a surety
company, such Power of Attorney must be filed with this bond. If the princlpal
is a corporation, the bond shall be executed by rts duly authorized offlcers nlth
the seai of the corpora!r'on affixed.

KEI.I.{IXE CORFORAIIOT

Princlpal (

Date: g/2gl1g

TflN EOilE ITDEHITTT COXPAIY

Surety (Conpany)

8/28/7e





KNOV ALL MEN BY THESE PRESENTS: That THE HOME INDEMNITY COMPANY, a corporation orra.nized and cristing uoder the lavs of the State of Nes Haopshire, with Prrncipal office m ,t l -i,/ ,iiii.".l..,?r,io-theCountyof Hillsboro,rndrcSta^teof NcvHaopshirepurs'i."ttothepiovisronsof irsby-Lws,.hi.t *.r.adopted bytbe Direcrqs ofth_e said company on Novcpbcig, r972rto be JrfectiveJan""ry I', litir'""J".."j.a
by tbe Directcs of the said Coapany ar i Mcctin3 hetd on Jaouary g, I 973 to wit:

Articlr Vlll, Srctlq 2 r. tol lowt:
Th. Ptarid.nt d ut vica Prsridcnt, actin8 with any sccrct&, or. Arrirtut sacrata.t mat appoint bt writtln powGr of.ttqnat, tor purpotGr only of cxcc_uttnj ild ;ttatting b6ds and undGrtakingt, and othc'r wntrngs oblrtatory In th! nrturGth.tcof, d! or ho.G Aito.n.t'a'rn'F.ct, and .t rny timc may r.movG sy ru-ch lnorey.in-Fact-ud rc-"orj oe p.*i-"^aathorrty try.n to hrm. Thc rr3nrhrrcr of ruch offtccrr ild'tha roal of'tho CorpJati-cir may bc affixod t".ny 

"l.i 
po*.,of 

'ttomlt 
oi et cttrtiG*c rolettni thatato by facrimrlc, and any ruch por"i oi-"tto.n.y orccrtificatr bcailng suchf*rrmtb rrtnltutct or factrmtl? r:al rhall bq vrtld and brncrn3 uion ttr. 'co.po.itlon'ahd -.ny 

such po*ir-- .i!J.oud cottrfrGd by facrimrlc tr!n.turoa ud faclrmrlc rcal rhall ur ialid ana bindri3 uion thc (orioatrori,n ir,. iuiu." --,,n.rrpcct to any bond or undertakrn3 to whrch rt i5 attachcd,

All bqdt ad undGttaklnt!, rocogniranccl. contrsctr of Ind.mnrty and all other writrngs oblr3atory In thc natur.thtcof. rhall bc .ttnad by crth.r the Prcttdcnt. any Vtcc Prcrrdont, or Attorncy.ln-6act and rhall havqthe tcal of thcCorporttro atfrrad th.r.to. Tha PrGrtd.nt and.ll Vic. Pr.rtdcntr .hall aach hrvc authorrty to srin such Instrumcnts,thc VlcG Prcrtdcntr to hav. such auihdtty whsthar tho Prqsrdont bq abrdt or Incapa€rtatcd or noi, and alt S.crctaflessd arartt&t s.cratarret rhrll cach h.vc utho.rty to real and attcrt ruch inrtrumenis.
does hereby nominate, consrrrute and appoint

nMRrrs 4-= UIToN o' ?oMLD E- FKOTHEIEN or IORENE MOUIITAIN of DENVER. COLOMDo
ttstrueandlawfula3cntandattorneyrnfactwith.utt,",ii,
as sur"ty, and as its 36j 1-.1 .l--.1 'any 8nd al1 bonds and undertakings.

4ERTIFIED COPY

day of APRIL
(Corporarc Scal)

Atlest

g Pc I OF ATToRNEY a
F ROII

THE HOME INDEMNTTY COMPANY
Manchester, New Hampshire

t973.
(Signed)

And the e:ecutron of such bonds.or undertakings in pursuance of these presents, shall be as brndrng upon sard
Company 1s fufly and aoply, to all rntents and purposes, as if they were dully executed hy the regularly elected
officers of said Coopany.

IN VITNESS VHEREOI,.THF HOME INDEMNITY COMPANY has caused these pesents to be srgned by
its Vrcc Presidcnt, and lts/Si"ciet'ary, end its corpoiatc scal to bc hercto affircd rhi; 27!h

HURlrt R RUSSfl.t-
tloTAlY PUBtlC, Std! ot Nrw Vorl
tlo. 2{'3401050, Qurt. In Xrnr3 Co
Crrttfrcalr frtcd rn ltw torl Countvg.nmtssron trpr.s marci 30, lg/5

liolary Pubhc

&,ffiy^\
STATE OF NEV YORK, )
COLJNTY OF NEW YORK.I "''

.. 
o" tlt. 

.. 27lh^ - 
dav of ApRIL 1973 . bcfqa thG 3ubrcnbcr,

r Notart Peblic of th. stlto of Now Yqk. duly commir.ioncd and quelificd, cmc A. D.-THoMpSoN
Vrc. P..rid.nt .^d .. FRANK E. E}€IFRT AsS I tsccrtt.ry of THE HOXE
INDEHNITY COHPA}|Y,to mG p.rton.lly known to bo thc rn?rviduala and offic-r dctcrrbcd in. ana *lo a;ccutcd thc erc-
cadrn3 Insl'uoant. ud thrt acknowlodtad th! src€ution of tha rMc, and batnt by ma duly rwon, dcpotcd and sard. ihat
!h37 aa thr oflicqr of t.rd Cmpily aforeraid, rnd that the rlal affrxGd to thc prccciing inrtrumant rr thc Corporate
Scrl of lerd Cm9|ny. rnd tha tard Corptrat! Sral and thor rrtnaturGs ar offis..5 wcre duly affircd and rubscriLcd to
tho tld rnrtrumrnt by tha ruthorrty .nd dif.ction of th! r.td Corpotetion, udth.tArticl. Vill, Soctim 2 oftfic By-Lawr oft.rd C6puy, rafarrad to in tho pracadtht int$umont. lr now rn forca,

lN TESTIHOXY WHEREOF. I h.va h.t.unto tlimy hand and rffirGd my Offici.l Sral .t rh. City of NGw York thG day
rnd you frr!! abova writtrn,

?euu;lK /u*o(Notrirl S..l)

STATE OF NEV YORK, I
COUNTY OF NEV YORK. I S3.:

hereby certr
!3', Secretary of THE HOME INDEMNITY COMPANY, do

thc said P.owet of Anomey -h.s not bcen rcvoled or rescinded "ni *n,,t'.'"ritr".iiy "i,h;-it,;;;;;i;i'iri'rl"isct fortb therein, who executed the bond to which this Cerrrficate rs artached, is in full force and effect as of

oy hand and the seal uf thc Coopany, at New York, New york, this

thrs date.

Given

1*:,^*'l^l:"J2

H {tot 0) t/tl

28tb tlay of Augu8trlyfg


